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1. Introduction

Development is a multi-dimensional category due to the various elements that
consist, and the observance of regional justice and balance is considered as one of its
central components. Paying attention to the dimensions of the problem has placed
the concept of sustainable development in the center of development discussions to
analyze inequality, balance and compatibility with the natural and socio-cultural
environment.

In Iran, based on political and social coordinates, balanced development is one of
the necessities of governance, and fair budget allocation is the legal responsibility of
all governments. Based on this, the main issue of this letter is to evaluate the criteria
of capital budget allocation to the provinces. Having said that, the main question of
the research is whether the coordinates of balanced distribution are observed in
allocating the budget to the provinces? What is the main criterion of budget
distribution in the country and what is the optimal method of capital budget
distribution?

2. Literature Review

Reflections on the dimensions and level of development of countries turned macro-
economic and political issues into mail discuss. Regardless of the technical
differences of regional development theories, all of them can be categorized under
two main approaches. Neoclassical approach and Neo-Keynesian approach. The
neoclassical theory explains the difference in the economic status of the regions with
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the inefficiency of the labor force, the inflexibility of the market, the lack of work
culture and entrepreneurship, and the intervention of the government, and they
consider deregulation, privatization and downsizing of the government as the
solution for regional development (Pike et al, 2006; 68).

In neo-Keynesian approach, the reason for the difference in the development of
regions is deregulation and market liberalization, limited investment, capital
draining to developed regions and non-interference of the government, and the
solution is public investment in infrastructure by the government, specific regional
aid, decentralization of decisions based on regional characteristics and automatic
assistance (Ibid, 76).

In short, the theoretical approach of this article relies on balanced development and
its historical and empirical foundations. Balanced development, which is part of the
concept of sustainable development, has been justified and explained in different
theories. It was due to the sufficiency of the discussions in this duality that the
balanced development of the regions of the country became the legal duty of the
governments, and based on that, this article examines the real and rightful position
of the provinces in the budget allocation.

3. Methodology

The method of this research is based on taxonomy. Taxonomic analysis is used for
different classifications in science. Its special type is numerical taxonomy, which is
the numerical evaluation of similarities and closeness between taxonomic units and
the grading of those elements into taxonomic groups (taxon). The taxonomy method
is able to divide a set into more or less homogeneous subsets and is therefore a
suitable method for ranking different regions based on their level of development. In
this article, social, economic, health and medical, educational and cultural indicators
were used, then the development index of each province was calculated and the rank
of that province was reported.

4. Results

The results of the research indicate that the 4 developed provinces of the country
(with a development index less than 0.7) are Tehran, Gilan, Mazandaran and Qazvin
respectively. The three deprived provinces of the country (with a development index
greater than 0.9) are Sistan and Baluchistan, Hormozgan and Kerman respectively.
A look at the distribution of government credits and its rank in the three most
deprived provinces of the country shows that all three provinces have a per capita
(government) credit rank lower than their eligibility rank to receive government
credits. The ranking of government credits for the three deprived provinces of Sistan
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and Baluchistan, Hormozgan and Kerman is 6, 10 and 12, respectively, while
considering the existence of the most deprivation in these provinces, the government
should have allocated the highest government credits to these provinces. In other
words, these provinces have the right to receive the 1, 2, and 3 ranks of government
credits. The present research, while confirming the existence of a deep development
gap between the provinces of the country, it emphasizes that the government's
method of distributing credit among the country's provinces (in the manner
distributed in 2019) will not only lead to the reproduction of unbalanced
development and discriminate among the country's provinces, but will also deepen
the development gap between different regions of the country.

5. Conclusion

One of the budget traps that should be emphasized in Iran is the effect of the
population in creating a systematic bias in the distribution of the budget.
Usually, more population attracts more funds, and this issue leads to
attracting more population and turns the fair allocation of funds into its
opposite. It can be said that this situation is part of the unintended
consequences of budget allocation based on population in the country, which
requires sociological and economic analyzes to control these hidden
consequences.

Keywords: Government Budget, Balanced Development, Numerical Taxonomy,
Equal Allocation, Justice.
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