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1. Introduction

Knowing the dimensions of the government's capacity in Iran is very important
because after the victory of the Islamic Revolution, the economic activity of the
government has expanded for many reasons and this problem has caused
inefficiency in various political and economic sectors of the country. The purpose of
this research is to investigate the causes of government inefficiency. Iran is in the
formation and support of a powerful and independent private sector in the period
from 1978 to 2005.

2. Literature Review

Various researches have been conducted inside the country about why the
independent private sector is not formed; some of these researches are: Agbaei Jazni
et al. (2016), Karim ET al.Most of the proposed researches have dealt with the issue
only from the point of view of economic issues; Meanwhile, in the deep examination
of the issue, attention should be paid to the existence of political, social and cultural

macro and micro contexts and the privatization tools related to them.
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3. Methodology

The approach of the current research is qualitative from the macro dimension. In this
approach, from the documentary technique of investigating the background and
literature of the research and collecting data, and from the causal analysis method
(process tracing technique) in order to determine the effects of the research variables
on each other and analyze them. It should be noted that the reasons mentioned in
relation to the inefficiency of the government's legal capacity in the formation and
support of the private sector are examined from a historical perspective during the
period of the Islamic Republic.

4. Conclusions

The results of the research show that the political structure that emerged after the
victory of the 1979 revolution, with the unequal distribution of wealth and the
creation of rent among groups close to their own intellectual space, removed other
social and political groups from the competition, and this elimination process
gradually turned into political obstruction. The result of such a process will be the
government's tools in the hands of certain social groups in order to maintain and
expand their interests.

The political blockage created in the economic arena through tools such as creating
ambiguity in laws and regulations and distorting the result of such a process will be
a tool for the government to become in the hands of certain social groups in order to
maintain and expand their interests. The political blockage created in the economic
arena through tools such as creating ambiguity in laws and regulations and distorting
transparency in competitive mechanisms followed and led to the formation of
government monopoly and inefficiency; the continuation of such a process has made

the formation of the independent private sector in the country face serious problems.

Keywords: The Government of the LR.I, Private Sector, Article 44 of the
Constitution, Legal capacity of the Government.
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1. Purposive sampling
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1. Symbolic Structures
2. Motive Structures
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1. Statism
2. Planned economy
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1. World Bank
2. International Monetary Fund
3. Structural Adjustment
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1. Market Economy
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1. Pragmatism
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